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Cover pool statistics
30 June 2024

Cover pool

Mortgages

Luminor

€3,130m
€1,000m
€750m
78,9%
52,031
55,669

5%

Total cover assets
Issued covered bonds
Retained covered bonds
Over collateralization
Borrowers

Mortgages

Regulatory over collateralization

€54,429
49.4%
12-years
96.1%
100%
100%

100%

Average current balance
Weighted average indexed LTV
Weighted average residual life
Floating rate

Amortising

euro-denominated

Residential property



Luminor

Cover pool characteristics
30 June 2024

I I
By country o/w Tallinn o/w Riga Lithuania o/w Vilnius

By property

By indexed LTV

By loan balance €100-150k
I N A A N N O N
By seasoning >5 years
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SURVEY - RESPONDENTS vdp S,

LOCATION LOCATION

h OtBaltic region

East-Nort
Balkan

EU and non-Banking Union
(non-eurozone) state
31%

Western
Balkan

Northern

EU and Banking Europe

Union

(eurozone) state
69%

slido



Vd Die deutschen
Pfandbriefbanken

SURVEY - CROSS BORDER COVER POOL

HAVE YOU ISSUED OR DO YOU PLAN TO ISSUE COVERED
Assets from other country BOND IN OTHER JURISDICTION THAN LOCATION?




SURVEY - POTENTIAL ASSET COLLECTION Qo=

Openness to collect assets from Openness to collect assets from
EU country non-EU country

Openness to collect assets from
non-group entity




Vd Die deutschen
Pfandbriefbanken

SURVEY - ORIGINATION

ORIGINATION

THE ASSETS ARE ...

You are authorized to
originate loans in the
other country
33%

originated by a
group entit
29%

You have branch in
the other country.
67%

originated by your
institution directly
71%




Vd Die deutschen
Pfandbriefbanken

CROSS BORDER COVER POOL REGULATION
WHAT LEGAL OBSTACLES DOES THE ISSUER HAVE TO FACE?

» Insolvency regime (assets in other EU member states, outside EU)

» Requirements of CBD /
» Regulatory requirements (CRR)
» Requirements of national law (German example)

slido



SURVEY - REGULATION vAp R

Are there significat legal
obstacles to collect assets?

If the legal or technical barriers were smoother, would you
collect assets from other country in the
cover pool?




SURVEY - REGULATION

Which legislative factor(s) is/are significant
obstacles to keep cross-border cover pool?

issuer’s jurisdiction:

missing harmonized lending covered bond

activities and rules legislation

1% °
limited S
recognition of
portfolio sale i
asset originator’s
country
6%

collecting cover

asset payoffs —

fiscal collection
of mortgage asset origination’s
assets (the country legislation
institution... 44%

Die deutschen

Pfandbriefbanken




SURVEY - REGULATION VAP B

Does the asset originator’s legal environment Does the asset originator’s country FSA
acknowledge the issuer’s covered bond legal acknowledge the
system? issuer’s covered bond legal system?

Does the asset originator’s country insolvency
authority acknowledge the issuer’s covered bond
legal system?




Vd Die deutschen
Pfandbriefbanken

RISK FACTORS
WHICH RISK FACTORS NEED TO BE MITIGATED AND HOW COULD THE
CROSS-BORDER POOLING IMPROVE THE COVER POOL RISK PROFILE?

» Diversification

» Risk on payment operation /
» Property valuation rules /



Vd Die deutschen
Pfandbriefbanken

BENEFITS AND CHALLANGES

» [nvestors

» Group and external players’ opinion /
» Operational challanges /

slido



SURVEY

Cross border
financing for
domestic
clients
5%
cost and
operation
efficient cov
pool
administration
15%

country risk
mitigation in
the cover pool
10%

BENEFITS

larger cover pool,
reaching issuance
benchmark-size
35%

larger cover pool
35%

investor’s attitude on cross-
border cover pool
13%

issuer's group policy or
approval
13%

consumer
protection rules
in asset’s
country

)
16% asset’s coun

(allowance/authori

bank services, p
recognition)
16%

Vd Die deutschen
Pfandbriefbanken

NON-LEGAL OBSTACLES

issuer's FSA
10%
asset controller/cover

pool monitor
19%

asset's country’s “special
administrator” recognition, that
snsures the rights and interests of

ortre the mortgage bond investors (CB

Directive Art 20)...
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